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A S  W E  G O  TO  P R E S S …

For the most up-to-date information after publication of this textbook, please visit www.
cengage.com. At the Cengage home page, enter the ISBN of your textbook (from the back 
cover of your book). This will take you to the product page where free companion resources 
can be found, along with a dedicated page of “As We Go To Press” updates.

Chapter 2
Regular Rate of Pay
The Labor Department has proposed to clarify the meaning of the “regular” pay rate (which 
is used to calculate the 1.5 times overtime rate). Items to be excluded include: tuition help, 
workplace gyms, vacation payouts, childcare, sick leave, legal services, and retail discounts. 
The update is intended to reduce lawsuits and encourage employers to offer these benefits.

Chapter 3
FICA-OASDI Taxable Wage Base
In this edition of the textbook, we have used the 2019 wage base of $132,900, and cur-
rent projections have projected the 2020 wage base to be $136,800. Actual annual in-
creases to the FICA-OASDI taxable wage base are announced in October of the preceding 
year based on current economic conditions.

Chapter 4
Truncated Social Security Numbers
In hopes of combating identity theft, employers have to list only the last four digits of the social 
security number on the W-2s sent to employees. The full number will still be required on the 
copy sent to the Social Security Administration. The rule applies to W-2s issued after 2020. 

Draft of Form W-4 and Publication 15-T released.
The second draft versions for the 2020 Form W-4 (Employee’s Withholding Certificate) 
and new corresponding Publication 15-T (Federal Income Tax Withholding Methods) 
will be available on the IRS website sometime later this summer. The 2020 tax year will 
be the year where the significant changes to Form W-4 will take place due to the enact-
ment of the Tax Cuts and Jobs Act in late December 2017. 

Form 1099-NEC
For nonemployee payments over $600 made in 2020, a new Form 1099-NEC will be used 
to report such payments to the IRS (prior to this year, such payments were reported on 
Form 1099-MISC, line 7). A prior version of this form was used in the 1980s.

New Withholding Estimator
The Internal Revenue Service has a new Tax Withholding Estimator, a tool designed to 
make it easier to have the right amount of tax withheld during the year. The Tax With-
holding Estimator replaces the Withholding Calculator, which offered workers a conve-
nient online method for checking their withholding. 

Chapter 7
Philadelphia Wage Tax
Effective July 1, 2019, until June 30, 2020, the Philadelphia Wage Tax is 3.8712% (resi-
dent) and 3.4481% (nonresident).
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